Example for the Citi Bank advertisement:

Nokia 6630:

Original price: 3099 L.E

Price after discount: 3045 L.E

Offered payment plans:


551 L.E for 6 months


297 L.E for 12 months


170 L.E for 24 months


128 L.E for 36 months

For the 6 months plan:

By EXCEL by using the RATE function:

Based on the discounted price:


I = 2.36 % / month


I = 32.34 % annually 

Based on the original price:


I = 1.88 % / month


I = 25.03 % annually

For the 36 months plan:

By EXCEL by using the RATE function:

Based on the discounted price:


I = 2.43 % / month


I = 33.36 % annually 

Based on the original price:


I = 2.32 % / month


I = 31.75 % annually

Air Condition offer:


Original price: 8595 L.E


Discounted price: 7735.5 L.E

Offered payment plans:


1898 L.E for 6 months


324 L.E for 36 months

For the 6 months plan:

By EXCEL by using the RATE function:

Based on the discounted price:


I = 2.36 % / month


I = 32.34 % annually 

For the 36 months plan:

By EXCEL by using the RATE function:

Based on the discounted price:


I = 2.43 % / month


I = 33.36 % annually 

ESL: Replacement studies:

When is the right time to replace equipments as efficiency decays over time.

Some times it is only because technology allows you to buy more cheaper equipments with better performance.

Sunk Cost:

Are costs that are spent and cant be reserved.

See Example 5.32 book.

